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Current Trends 


The Commerce Department report of construction put in place in September shows a 
seasonally-adjusted annual rate of $149.4 billion...up from the August rate of $148.1 
billion. 


Another favorable development was the record-level of new construction contracts in 
October. The F.W. Dodge Division of McGraw-Hill reported that the October rate of $10.06 
billion of new contracts for the month was 31 percent above the corresponding month of 
1975. Almost $2 billion of the month’s activity was in the electric power facilities category. 
There was a $4.06 billion #jse in contracts for residential construction. ..including a 
substantial increase of multifamily housing contracts... resulting in an overall residential 
category increase of 28 percent above last year’s level. 


The smallest third quarter rise in 10 years in unionized building trade wage rates 
occurred in 1976...according to the Department of Labor. The increase in cities over 
100,000 was % of 1 percent...compared to a 1.2 percent advance in the third quarter of 
1975. For the 12-month period ending October 1...the increase was 6.1 percent... in 
contrast to an 8.3 percent rise for the same period a year earlier. The average hourly rate for 
the 7 major trades was $9.52... 54 cents higher than on October 1, 1975. 


Short-term borrowing costs of the Federal Government continued to decline. The 
bellwether weekly Treasury bill sale brought a rate of 4.466 percent for 91-day bills. . . the 
lowest since August 1972. 


* 
Mortgage Rate Drop Expected to Continue 


A consensus of opinion among those attending the. recent Mortgage Bankers Associa- 
tion Annual Convention in San Francisco was that mortgage interest rates would continue to 
drop moderately in the immediate future... but might begin to rise again next Spring. The 
current lower rates are responsible. ..in part... for the significant jump in housing starts in 
recent weeks. .. and a continuation of this trend is expected. 


The current rate for prime conventional mortgage loans is 9 percent... and many of 
the executives attending the meeting predicted a near-term drop to 8% percent. Jerome L. 
Howard... outgoing president of the MBA said... “homebuyers who take advantage of the 
rates now in effect will be happy in 6 months that they did so.” 


* 
FY! 


National Limestone Institute... Annual Convention ... Washington, D.C., January 
16-18. Registration: NL/, Suite 501, 3251 Old Lee Highway, Fairfax, Virginia 22030. 


Mechanical Contractors Association of America.. Annual Convention... Las Vegas, 
Nevada. .. January 16-20. Details: MCAA, 5530 Wisconsin Avenue, N.W., Washington, D.C. 
20015. 


National Society of Professional Engineers. .. Winter Meeting. .. Houston. . . January 
18-22. Write: NSPE, 2029 K Street, N.W., Washington, D.C. 20006. 





Characteristics of New Home Buyers Revealed 


Data not generally available hitherto. . . based on studies made available as a result the 
National Association of Home Builders’ Home Owners Warranty Program... have been 
released. Householders who purchased homes and the houses they bought under the HOW 


Program in the year from July 1, 1975 to June 30, 1976... fell into the following typical 
categories: 


e@ The median price of the house was $42,702 


@ The head of the household making the purchase was 33 years of age 
@ Median household income was $21,615 


e Monthly housing expenses (including mortgage payments, taxes, and insurance) 
were $351.71 


e Average downpayment was 20 percent 
e Most common source of downpayment was savings or sale of previous home 
e@ The mortgages carried an average interest rate of 8.4 percent 


35 percent of purchasers were first-time buyers 
One out of five moved from another State to the site of their new home 
38 percent moved a distance of from 5 to 25 miles 
39 percent bought because they desired to be homeowners 
@ Job change was the reason 18 percent bought 
e About two-thirds (63 percent) bought the particular home because of its ‘style’ 


e@ Only 2 percent of purchasers were “not at all satisfied” with their new home and 6 
percent “‘somewhat dissatisfied” 


* 


Farm Population Continues Down Trend 


The Nation’s farm population was estimated to total 8.9 million persons in 
1975. . . according to the Census Bureau. 


The data show that in 1975 about | person in 24...or 4.2 percent of the Nation’s 
213 million people at that time...live on a farm...and indicate a continuation of the 
long-term downward trend in farm population. In 1920...the farm population constituted 
30.1 percent of the Nation’s population. By 1960... the farm proportion had dropped to 8.7 
percent and by 1970 to 4.8 percent. 


* 
Florida Court Rejects Population Ceiling 


A Florida Circuit Court has declared that an amendment to the Boca Raton city 
charter. .. that placed a ‘cap’ on the city’s population growth. . . is unconstitutional. A 1973 
referendum approved by the voters placed a ceiling of 40,000 dwelling units. . . estimated to 
house 105,000 persons... for the city. The Court ruled the ‘cap’ could not be supported by 
the testimony submitted by planners, environmentalists, and appraisers in a 29-day trial. 


Some of the experts said that a limit of between 47,000 and 61,000 dwelling units 
could be supported. The Court held that the lower limit... approved by the voters. . . could 
not stand because it was not based on comprehensive research and did not have a rational 
basis. If the ‘cap’ had been within the range suggested by consultants prior to adoption of 
the amendment. . . the Court might have upheld the limit. 





Renters Move Oftener 


People who rent their homes are about four times as likely as homeowners to move. 
This finding comes from the most recent joint HUD-Census Annual Housing Survey which 
shows that more than two-thirds of the 13.9 million households which moved in the 12 
months prior to October 1974 were renters. 


The survey also showed that movers had higher incomes than non-movers for owners 
and renters, and that owners had higher incomes than renters among movers. The median 
income for recently moved owners was $13,700 or $1,000 more than among nonmover 
owners. Among renters... the movers’ median income was $7,900 or $300 higher than 
among the nonmovers. 


Recently-moved owners tended to purchase newer and more expensive pro- 
perty...with the median value of newer units higher than the median value for all 
owner-occupied units. 


Of the 13.9 million recent mover households (20 percent of total U.S. households), 
10.3 million had the same head in the present residence as in the previous one. The 
remaining households are those with a different household head caused by such factors as 
separation, divorce, death and newly married couples moving into their first residence. 


The proportion of mover-households between October 1973-‘74 was greatest in the 
West... with a total of 26 percent of all households in the West shifting residence. The 
proportions for the Northeast, North Central, and South regions were 14, 18, and 21 
percent, respectively. 


Approximately 19 percent of the Nation’s 7.3 million black households were recent 
movers in 1974, about the same as the previous year, and about the same percentage found 
for all households. Of these, the majority of blacks (64 percent) lived in central cities 
following their move. Among black recent movers, renters outnumbered owners by about 
four to one. 


Of the 825,000 Spanish movers, which represented 29 percent of all Spanish-origin 
households, renters outnumbered owners about 6 to 1. The preferred location for Spanish 
movers also was in central cities where 53 percent lived. 


In general, the migration of all households continued from the metropolitan areas to 
the suburbs, with about 1.2 million households moving from a central city to the suburbs, 
while half a million left the suburbs for a central city residence. 


Copies of the report, Part D, Housing Characteristics of Recent Movers for the United 
States and Regions: 1974, Series H-150-74D, are available for $2.75 from the Superintendent 
of Documents, Washington, D.C. 20402. 


* 
Slowdown of Worid Population Growth Anticipated 


While the report does not directly affect the U.S. situation. ..a recent report of the 
Worldwatch Institute should be of interest to followers of demographic trends. The Institute 
states that the worldwide population explosion is slowing up...and attributes the smaller 
rise to crop failures and pressures on forests, fisheries, and croplands. 


In many situations... Lester L. Brown... president of the Institute, said. . . “these 
systems have already reached the breaking point.” Population experts had been predicting 
that the present world population of 4 billion would double or treble before it leveled off. 
Now...according to the Institute report...it is doubtful if world population will ever 
double. 


A combination of active birth control campaigns in many countries and famines 
... Which bring about high death rates. . . are contributing to the changed picture. 





New Publications 


Neighborhood Space: User Needs and Design Responsibility...by Randolph T. 
Hester, Jr., North Carolina State University. The book is designed to help professionals meet 
the challenge of the inner city, offers a comprehensive and in-depth look at the skills, 
methodologies, and policies that will result in socially suitable and livable urban neighbor- 
hoods. It is a reference work with emphasis on the application of user needs to the design 
process. 320 pages. Price: $30.00 from the Halsted Press, 605 Third Avenue, New York, N.Y. 
10016 (212/867-9800). 


Energy Information Locator...a comprehensive guide to IJnformation Centers, 
Systems, Data Bases, Abstracting Services, Directories, Newsletters, Binder Services, and 
Journals... 192 pages, 8% x 11, perfect bound: $27.50. 


Energy Directory Update Service...a guide to the Nation’s Energy Organizations, 
Decision Makers, and Information Sources; bi-monthly updates, indexed, including binder: 
$85.00. 


Both are published by the Environment Information Center, Inc... an independent 
research organization that specializes in managing information on energy and environmental 
affairs. EIC manages data banks for documents, laws and regulations, organizations and 
personnel, films, and books. Publications and services include Environment Abstracts, Energy 
Index, Energy Regulations Update Service, Envirofiche. For more information contact: 
Energy Research Department, EIC, 124 East 39th Street, New York, N.Y. 10016. 


Settlement Houses and the Great Depression... by Judith Ann Trolander, 216 pages, 
$14.45. Available from the Wayne State University Press, Detroit. 


Crowding and Behavior... by Jonathan Freedman, a professor of psychology at 
Columbia University. The book deals with the question of how crowding affects the feelings, 
behavior, and health of people. 177 pages, $7.95. Available from book sellers. 


HUD newsletter Published weekly by the Publications and Information Division, Office of the 


Assistant Secretary for Administration, U.S. Department of Housing and Urban 
Development... Carla Anderson Hills, Secretary... James C. Biller, Editor. 
Subscription rate $12.50 per year, domestic... $15.65 foreign. Address all 
communications regarding subscriptions, change of address, etc. to the Superin- 
HUD-318-258-ASI tendent of Documents, Washington, D.C. 20402. Use of funds for printing this 


publication approved by the Office of Management and Budget, January 9, 
December 13, 1976 1973. 
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